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COMMENTS AND UPDATES

CMS Energy (CMS-$13.89) reported adjusted net income of $1.39/share for 2005, when
excluding all charges and gains for the year, compared to $0.87/share during 2004. Excluding the
positive affects of $204 million in mark-to-market accounting adjustments, CMS earned $0.96/share
vs. $0.90/share and exceed our estimate of $0.95/share. For 4Q05, the company reported earnings
of ($0.03)/share, which includes a $0.19/share charge for the reversal of a mark-to-market gain,
compared to $0.25/share in 4Q05. These numbers are in-line with our expectations of the company
continuing a turnaround going into 2006 & 2007. Management gave 2006 earnings guidance of
$1.00/share (excluding mark-to-market provisions) with upside potential if natural gas prices remain
at current prices of $8/Bcf. They expect 2006 to be a continuation of growth in its core
conservative utility operations, improved cash flow, and reduction of its debt. Under this scenario,
the company could improve its free cash flow situation, potentially giving it enough cash to
reintroduce its common stock dividend either in 4Q06 or 2007. A reinstatement of the dividend can
increase investor interest in CMS shares. These shares are rated OUTPERFORM with a price target
of $22. (SFM)

Metretek (MEK-$15.06) announced a major deal with Publix Super Markets to provide 400 back-
up power generation systems to cover a portion of Publix's 876 stores located across the
southeastern U.S., most of which are located in hurricane prone Florida. The total value of the
Publix deal looks to be $115 million, which will be recognized in 2006 and 2007. We note that these
orders were previously announced; however, it is only now that we know who the customer is. One
of the most interesting pieces of information that came out of the news was Publix's estimation of
the amount of food that had to be thrown out of Publix’s stores during the 2004 hurricane season
because of power loss. Publix's press release mentioned that it lost more than $60 million in food
that had to be thrown out after four hurricanes hit Florida in 2004. This does not even account for
the lost revenue due to the stores being closed for days on end while they awaited power to come
back on. This deal with Publix is obviously very significant for Metretek. However, we note that this
is only one supermarket chain. The threat and cost of power loss affects all retail stores. After two
record-breaking seasons of hurricanes in the Atlantic, we can be sure that retail stores large and
small are rethinking their back-up power needs.

Additionally, Metretek announced results for the 4Q and full year 2005. Earnings for the quarter
came in at $0.11 per share, one penny higher than our sole estimate of $0.10.
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Earnings per share for all of 2005 amounted to $0.20, versus $0.16 in 2004. More importantly, the company
gave new 2006 revenue and earnings guidance.

Revenue is expected to come in at $110 million, a 134% increase over 2005 revenue of $47 million and
significantly higher than our estimate of $84 million. Net income guidance was in the range of $10-13 million for
2006, or approximately $0.67 - $0.87 per diluted share, essentially in-line with our previous estimate of $0.75.
We are tweaking our earnings estimate up a bit to $0.76 per share for 2006. We note that virtually all of these
earnings will be recognized in the 2Q, 3Q, and 4Q. The first quarter is expected to show breakeven to a small loss
as the company prepares to implement the Publix orders. Metretek is a long-term growth story that is not over
yet. Maintain OUTPERFORM. Raising target price to $20 per share. Metretek provides energy measurement and
power generation and back up systems to the industrial and commercial market. (BAB)

Progress Energy (PGN-$45.05), the NC base utility, received a very favorable ruling from the IRS. The IRS
verbally informed PGN that the IRS's National Office concluded the four Earthco synthetic fuel plants (owned by
PGN) did qualify for tax credits. This ruling reaffirms the $1.25 billion of tax credits that PGN took over the past 5
years from the Earthco plants. Had the IRS ruled negatively it would have been a $1.25 billion hit to PGN's
earnings/balance sheet.

This is positive news for PGN since the tax credit issue had been a "black cloud" hanging over this electric utility.
Potentially this could cause investors to warm up to PGN and build confidence in the company's turnaround. We
recommended these shares over 1 1/2 years ago based on a successful turnaround, high dividend yield of 5.5%
(with annual dividend increases), and a price target of $48-$50. Today, we believe the same and rate these
shares OUTPERFORM for investors seeking a high yielding electric utility with appreciation potential. Our price
target remains $48-$50/share with the potential of upward revision based on PGN's earnings progress in 2006-
2007. (SFM)

Sirius Satellite Radio (SIRI-$4.51) reported 4Q05 earnings of ($0.23)/share vs. ($0.21) share during 4Q04.
This number beat our estimate of ($0.24)/share. The decline in earnings was due to an expected increase in
spending for acquiring new customers and content. Revenue rose to $80 million from $24.2 million and the
number of subscribers for the quarter just completed was 3.3 million, adding 2.17 million since last year's
comparable quarter. Advertising revenue for FYO5 increased 500% to $6.1 million and management said ad
revenue booked for 2006 already exceeds 2005's levels. Management gave 2006 guidance of 6 million
subscribers, $600 million in revenues (vs. $80 million in 2005), an operating loss of $540 million, capital
expenditures of $110 million, and the potential of being free cash flow positive by 4Q06. Additionally, SIRI could
be FCF positive for the entire operating year of 2007 and generate $1 billion in revenues. Further, SIRI guidance
expects 19 million to 20 million subscribers by 2010, revenues of $3 billion, and $1 billion in free cash flow.
Management also announced it will put FOX News/Talk Radio on its network and pay content fees at rates lower
than originally asked for by FOX. These shares are recommended for aggressive/speculative investors seeking
above average appreciation in the start-up industry of satellite radio. Our price target is $8/share for SIRI based
on subscriber growth, growing revenues, and improving free cash flow going towards 2007. SIRI shares are rated
OUTPERFORM. (SFM)

Suburban Propane (SPH-$28.17) announced 1QO05 earnings of $1.15/unit vs. $0.77/unit, representing an
increase of 53.4%. Street consensus estimate was $0.88/unit. The improved earnings were due to the
company's field realignment and the elimination of its home heating oil guaranteed price contracts for the current
heating season. EBITDA rose 29.8% to $57.1 million from $44 million. Average commodity fuel prices for
propane and heating oil increased 25% and 30%, respectively, during 1Q06 compared to 1Q05. The increase in
commodity pricing offset the decline in volumes sold due to conservation sparked by high monthly heating bills
and from warmer than normal seasonal weather. Retail propane gallons sold declined 5.6% to 133.8 million from
141.8 million. Fuel oil/refined fuels fell 33.5% to 43.8 million gallons from 65.9 million gallons, on quarter-to-
quarter comparison, resulting from SPH's decision to exit certain lower margin low sulfur diesel and gasoline
businesses combined with the impact of higher commodity pricing. Revenues on a quarter-to-quarter comparison
increased to $487.5 million from $424 million. SPH shares are rated OUTPERFORM. (SFM)



TECO Energy (TE-$16.73) reported 4Q05 income of $0.24/share compared to a loss of $2.44/share during
4Q04. 4QO05's results included a $9.7 million charge for Hurricane Katrina restoration efforts, which were offset
from $13.7 million in insurance proceeds related to one property, and the quarter included a $1.7 million charge
for debt issuance costs. Revenues on a quarter-to-quarter comparison were $770 million from $656.4 million.
The turnaround began at TE a few years ago and continues to move forward, evidenced by a sequential quarterly
improvement in earnings. Management earnings guidance for 2006 (from continuing operations) is $1.25-

$1.35/share and could exceed $1.31/share earned in 2005. These shares are recommended for growth and
income investors, as TE's common stock dividend yield is 4.7%. TE shares are rated OUTPERFORM. (SFM)

Veri-Tek (VCC-$3.22) announced the intent to acquire a small Texas based company called Manitex. Manitex is
a manufacturer of lifting equipment such as boom trucks and forklifts. While details of the deal were not
disclosed, it was disclosed that Manitex generated $62 million in revenue and $5 million in EBITDA in 2005, as well
as a significant backlog of revenue for 2006. This deal should be highly accretive to Veri-Tek's 2006 earnings,
though we will need more details of the financing to narrow our earnings estimates. However, with the additional
$5 million plus in EBITDA this deal is expecting to add to Veri-Tek, we think the company can post positive 2006
earnings in the range of $0.40 to $0.50 per share. Among other things, the recent weakness in the shares of the
company could probably be attributed to the lack of contracts announced for the company’s driveshaft
manufacturing business. The company is still in talks with the large OEM’s; however, with the recent turmoil in
the North American automotive industry, the OEM’s aptitude for taking risks is low. It appears that Ford and GM
are more interesting in cutting costs right now than truly embracing new technologies.

Additionally, Veri-Tek’s Chairman, Chris Morin, and the President, Todd Antenucci, have recently announced their
resignations from the company. Donald Brown, who was currently serving as the company’s Vice President of
Business Development, will take over the role of President and Chief Operations Officer. Details were not
disclosed; however, we are not overly surprised. We believe these resignations are related to the merger with
Manitex. With $62 million in revenue, Manitex is obviously the larger of the two companies. Given this new
infusion of profitability that the Manitex acquisition will bring, we are comfortable with owning the stock, especially
at current levels. Maintain OUTPERFORM.

Veri-Tek serves the automotive and heavy equipment industries in three business areas: specialty equipment
development that is designed to identify product defects and production problems; axle testing services; and is
now developing a market for precision driveshafts using their proprietary S.M.A.R.T. technology.

Manitex manufactures high-capacity lifting equipment and aerial platforms. These products include Manitex Boom
Trucks, SkyCrane Aerial Platforms and Sign Cranes and USTC Trolley Boom Products. All models provide high-
value lifting solutions for general contractors, sign erectors, roofers, crane rental operations, specialty services,
precast and brick/block (BAB)

Stocks in the outlined text are priced as of March 6, 2006.

Changes to the Large Cap Focus & Special Situations Lists:

Large Cap Focus: Added: CVS Corporation and Ashland, Inc.






