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COMMENTS AND UPDATES 
 
Progress Energy (PGN-$43.67) 
 
Progress Energy (PGN-$43.67) announced the sale of its natural gas exploration and production 
business, Winchester Energy, for $1.2 billion to Texas-based EXCO Resources Inc.  The sale is part 
of PGN’s planned divestiture of $1.7 billion in assets designed to reduce debt by $1.3 billion.  
Following the completion of these sales, PGN's regulated business operations will generate 
approximately 95% of cash flow, reducing its operating risk profile from where it was 4 years ago 
due to unregulated business ventures.  After hearing this announcement, Standard & Poors changed 
its rating outlook on PGN to positive from stable due to the company’s debt reduction efforts.  
These shares are rated OUTPERFORM.  (SFM) 
 
Massey Energy (MEE-$25.67) 
 
Massey Energy (MEE-$25.67) reported 2Q06 earnings of $0.04/share compared to $0.44/share 
during 2Q05.  Wall Street consensus had expected 2Q06 earnings of $0.45/share.  MEE’s 2006's 
coal production forecast was lowered to 41 million-43 million tons from 44 million-47 million tons. 
The shortfall in quarterly earnings comes from the company's operational cost structure.  MEE's 
Central Appalachia coal operations have seen significant cost pressure from labor, productivity, 
environmental, and regulatory factors.  Management had anticipated correcting its cost problems by 
mid-year 2006, however, given recent events the company says improvement could occur by 4Q06 
or 2007.  To this end, MEE announced it would pursue a new mining strategy of cutting high cost 
mine production and plans to idle 4 mines.  Given the decline in MEE's share price we continue to 
rate these shares OUTPERFORM based on a potential earnings rebound in 2007.  Furthermore, 
given the cost pressures affecting the entire coal industry, we expect mergers/consolidations within 
the coal group as companies attempt to rationalize costs and increase market share.  (SFM) 
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Sirius Satellite Radio (SIR-$3.88) 
 

Sirius Satellite Radio (SIRI-$3.88) reported 2Q06 earnings of ($0.17)/share versus ($0.13)/share during 2Q05.  
Higher subscriber acquisition costs, produced by large customer growth, was responsible for the increased 
operating loss. Revenues almost tripled to $150 million from $52.2 million, and subscribers grew 158% to 4.68 
million on a quarter-to-quarter comparison. During 2Q06 SIRI added 600,460 new subscribers compared to 
365,931 new subscribers added in 2Q05.  SIRI experienced a 13% increase from its retail sales channels and a 
167% rise from automotive OEM channels.  During its earnings conference call SIRI raised full year 2006 
subscriber guidance to 6.3 million from 6.2 million and affirmed the potential of positive free cash flow by 4Q06 
and throughout 2007.  SIRI is now adding more new subscribers per month than industry competitor XM Satellite 
Radio (XMSR-$10.95) and this type of news should continue with NASCAR moving to SIRI in 2007.  During the 
past quarter SIRI added 600,460 new subscribers while XMSR's new additions totaled 398,000.  Good news should 
continue throughout 2006 & 2007 as SIRI continues to add new subscribers, lowers its customer acquisition costs 
per subscriber, and generates positive free cash flow by 4Q06.  Under this scenario, we see investor appetite for 
SIRI increasing during the next 6-12 months.  These shares are rated OUTPERFORM for aggressive/speculative 
investors.  Short term SIRI could trade to $5-$6/share and longer term our target is $8/share.  (SFM) 
 
Broadway Financial Corp (BYFC-$10.40) 
 
Broadway Financial Corp. (BYFC-$10.40) reported improved earnings for 2Q06.  The bank reported profit of 
$344,000 for 2Q06 compared to $317,000 during 2Q05, representing an increase of 8.5%.  On a per share basis 
this equates to $0.19/share for both quarters.  The improvement was due to increases in the net interest margin 
and growth of non-interest income.  When comparing the two quarters BYFC's net interest margin rose to 3.31% 
from 3.14% as a result of an increase in the overall yield of BYFC's loan portfolio as new and renewing loans were 
favorably repriced due to the higher interest rate environment.  Non-interest income grew 32.8% to $340,000 
from $256,000 as loan prepayment fees increased and from higher deposit related fees.  An earnings turnaround 
should continue as long as BYFC's interest income outpaces rising deposit costs faced by the banking industry.  
Investor interest in BYFC's shares may increase during the next 12 months with the materialization of sequential 
quarterly improvement in earnings.  Trading at 1x book value, these shares are rated OUTPERFORM with a price 
target of $15.  (SFM) 
 
CMS Energy (CMS-$13.98) 
 
CMS Energy (CMS-$13.98) reported 2Q06 earnings of $0.31/share vs. $0.12 during 2Q05.  The improvement in 
2Q06 came from increased revenues resulting from a December electric rate order, and a positive IRS ruling, 
which more than offset costs of refueling at CMS's Palisades nuclear plant and milder weather during the most 
recent quarter.  Recent highlights for CMS include selling the Palisades plant to Entergy (ETR-$78.79) for $380 
million and selling its interest in the Midland Cogeneration Venture (MCV) for $60.5 million.  These two items 
should improve CMS's cash flow by lowering total capital expenditures and removing the operating loss generated 
by the operation of MCV.  During the conference call CMS management affirmed 2006 earnings guidance of 
$1/share, expects cash flow (before capital expenditures) of $820 million, and expects to reduce debt during the 
next 12 months.  The ongoing earnings progression, combined with improving cash flow, could allow CMS to 
reinstate its common stock dividend during the next 12 months.  A reinstatement of the dividend could raise 
demand for CMS shares offering above average appreciation potential.  These shares are rated OUTPERFORM and 
our price target is $19.  (SFM) 
 
Suburban Propane Partners (SPH-$35.27) 
 
Suburban Propane Partners (SPH-$35.27) reported 3Q06 earnings of ($0.33)/share vs. ($1.92)/share during 3Q05.  
Traditionally, this time of year is the weakest quarter for SPH given most of its propane/fuel sales occur during the 
fall/winter months.  EBITDA, on a quarter-to-quarter comparison, improved to $7.1 million from a loss of $40.6 
million.  The improvement in quarterly results reflected the company’s decision to exit the fuel oil cap programs 
after the 2005 winter.  3Q05 included a one-time charge of $36.2 million due to the retiring of debt.  In an effort 
to focus on its core operations, SPH is restructuring its HVAC service and plans to eliminate 200 positions in this 
area.  To this end, SPH recorded a $2.9 million restructuring charge during 3Q06 related to severance benefits.     
 
 
 
 
 



 
 
An $800,000 charge was also taken this quarter to reduce the carrying value of inventory that will no longer be 
marketed to customers.  Propane and related activities revenues rose 2% to $194.7 million due to recent price 
increases in fuel prices. SPH also announced recently it was increasing its quarterly distribution rate to 
$0.6375/share from $0.6125/share.  At current levels, SPH pays a dividend of 7.7% and is appropriate for 
investors seeking high-yield and a hedge against rising fuel prices. SPH is rated OUTPERFORM.  (SFM) 
 
NiSource (NI-$21.60) 
 
NiSource (NI-$21.60) reported earnings of $0.14/share for 2Q06 versus $0.09/share during 2Q05. The 
improvement in 2Q06 earnings was due to sales of shorter-term transportation and storage services, improved 
electric business results, lower losses at the Whiting Clean Energy facility, and an $8.2 million decrease in interest 
expense.  These positives were partially offset by lower interest income and continued declines in residential 
customers natural gas consumption due to high energy prices.  During NI's earnings conference call management 
warned it would not meet previous 2006 profit guidance of $1.45-$1.55/share because of lower anticipated 
revenues and higher interest expense.  The company declined to give future earnings guidance.  While it appears 
earnings growth will not materialize during the next 1-2 years, NI remains a takeover candidate given its shares 
currently trade at 1.2x book value.  The company is rich in energy assets (gas transmission, storage, & pipelines) 
which could attract a suitor seeking to buy assets on the cheap.  NI's high dividend yield of 4% will pay investors 
for their patience.  These shares are rated OUTPERFORM.  (SFM) 
 
 
Stocks in the outlined texts are priced as of August 9, 2006. 
 
Changes to the Large Cap Focus List:  
 
Large Cap Focus:  Added:  Hexcel Corporation.  Deleted:  Deere & Co. and Massey Energy Company 

 
 

 
 
 
 
 
 
 

 



THE BAYMOUNT GROUP 

Helping investors 
chart their path to 
success. 

Baymount portfolios are fee-based, managed portfolios, offered by A& S Capital Advisors as separately managed accounts.  Anderson 
& Strudwick, Inc. is a registered investment adviser, conducting advisory business as A&S Capital Advisors.  The minimum invest-
ment for each portfolio is $75,000.  Results are based on fully discretionary accounts under management, including those accounts no 
longer with the firm.  Additional  information regarding the policies for calculating and reporting returns is available upon request.  
This information does not constitute an offer to sell or buy the portfolios above.  Baymount portfolios are unregistered products of-
fered without a prospectus.  Past performance is not indicative of future results.   

Baymount  
Portfolio 

1 Year  
Return 

2 Year 
Return 

3 Year 
Return 

5 Year 
Return 

Small Cap 7.74% 15.90% 29.96% N/A 
Focused Growth 12.05% 11.64% 17.75% 6.58% 
Opportunistic Income 11.19% 19.71% N/A N/A 
Mid-Atlantic 
Community Bank 

14.11% 14.66% 16.05% N/A 

Call your Anderson & Strudwick 
Financial Advisor for complete 
information.  Or call 800.767.2424 

NOT A DEPOSIT 

NOT FDIC-INSURED 

MAY LOSE VALUE NOT BANK GUARANTEED 

NOT INSURED BY ANY FEDERAL 
GOVERNMENT AGENCY Member NASD/SIPC 

Offered through A&S Capital Advisors 

Annualized returns are net of fees through 06.30.06 and assume reinvestment of all income. 



 Large Cap Focus List  
Credit Suisse First Boston Focus List % Return 12 Month  
As of 8/2/06 Recommended 7/31/2006 Relative Target   EPS Estimates P/E Ratios Yield

Ticker Date Price Price to S&P Price Return FY1 FY2 FY1 FY2 %
Consumer 
Bunge Limited BG 12/30/2005 56.61 54.58 -6.42 70 28.3 3.55 4.96 15.39 11.00 0.0
CVS Corporation CVS 3/8/2005 28.92 32.72 8.58 37 13.1 1.52 1.93 21.53 16.93 0.8
Kohl's Corporation KSS 12/30/2005 48.60 56.63 13.18 68 20.1 2.95 3.75 19.19 15.11 0.0
Energy 
National Oilwell Varco NOV 3/29/2006 62.90 67.04 5.19 90 34.2 3.55 5.10 18.91 13.15 0.0
Financials 
Allstate Corporation ALL 12/30/2005 54.07 56.82 3.10 65 14.4 6.85 6.40 8.30 8.88 0.0
Capital One Financial COF 12/30/2005 86.40 77.35 -13.76 98 26.7 7.50 8.30 10.32 9.32 0.2
Hartford Financial Services HIG 3/29/2006 79.24 84.84 7.73 106 24.9 8.88 9.59 9.55 8.84 1.4
Healthcare 
Eli Lilly LLY 12/30/2005 56.59 56.77 -1.51 64 12.7 3.18 3.50 17.84 16.21 2.7
Industrials 
Paccar Inc. PCAR 5/4/2006 73.46 80.75 9.19 91 12.7 8.60 7.30 9.39 11.06 3.6
Materials 
Dow Chemical DOW 12/30/2005 43.82 34.58 -22.92 49 41.7 4.40 4.95 7.86 6.98 3.9
Hexcel Corporation HXL 7/17/2006 14.70 14.37 -4.90 20 39.2 0.62 0.74 23.18 19.42 0.0
Technology 
Ingram Micro IM 12/30/2005 19.93 17.63 -14.88 23 30.5 1.52 1.69 11.60 10.41 0.0
Motorola MOT 1/17/2006 24.03 22.76 -3.29 30 31.8 1.33 1.57 15.25 14.54 0.7
Texas Instruments TXN 12/30/2005 32.07 29.78 -10.21 42 41.0 1.61 1.92 18.50 15.51 0.3
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