Preferred Stocks

October 17, 2008
S&P 500: 940.55

High Yield Preferred *

DuPont $4.50 Preferred (DDprB) 7/7/37 ***

Georgia Power 6% Series A (GPJ) 10/15/33
American Financial Group 7.12% Debs. (AFE) 2/3/34
Bank of America Cap Trust X1l (BACprC) 8/2/55

S. California Edison 4.24% (SCEprC) 2/15/56 ***
CBS Corp. 7.25% Preferred (RBV)

Comcast 7% Preferred (CCT)

Removed United Dominion Realty 8.5% Perferred 11/15/08 -

Corporate Bond

Markel 7.5% Series due 5/22/46 (cusip 570535203) u

Convertible Preferred *
Supertel Hospitality Convertible Preferred A (SPPRP)

All Issues Mentioned Rated OUTPERFORM

*Potential Original Issue Discount (OID) tax generation
**Pays monthly dividend

***Perpetually Callable

u Initiating coverage
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S&P/Moodys Current  Yield Yield to Current
Industry Rating Call Date  Price to Call Maturity Yield
Chemical BBB+/NA NA*** $77.74 NA*** 5.80% 5.8%
Electric Utility AIA2 10/23/08  $21.38 7.04% 7.27% 7.0%
Property/Casualty BBB/Baa2 2/3/09 $13.50 NA***  1355%  13.2%
Banking A+/IALl 8/2/11 $19.54 7.67% 9.01% 8.8%
Electric Utility BBB-/Baa3 NA*** $17.35 NA*** 6.19% 6.1%
Broadcasting BBB/Baa3 5/22/08 $16.48 11.12% 11.12% 11.0%
Cable TV BBB+/Baa2 5/15/11 $19.50 1856%  9.16% 9.0%
Lowering rating to NEUTRAL due to potential 11/15/08 call.
S&P/Moodys Current  Yield Yield to
Industry Rating Call Date  Price to Call Maturity
Property/Casualty BBB/Baa2 8/22/11 $19.04  10.03%  10.05%
S&P/Moodys Current  Conversion  Conversion Call Current
Rating Price Parity Ratio Date Yield
NR/NR $6.75 $4.51 1.77 shares 1/1/09 11.9%

For Important Disclosure information regarding the Firm’s rating system, valuation methods and potential conflicts of interest, please
refer to the back page of this report
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Subject to availability and price

The investments mentioned herein may not be suitable for all investors. Check with your Account Executive for suitability and call features.

Steve Marascia certifies, with respect to the companies or securities that he analyzes, that (1) the views expressed in this report accurately reflect his personal views about all of the subject companies and securities and (2) no part of his compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this report.

Anderson & Strudwick has not performed investment banking services for these companies during the last 12 months. Anderson & Strudwick may own in excess of 1% of the outstanding shares of any of the named companies.

In the normal course of business, Anderson & Strudwick seeks or may seek to perform investment banking and other services for covered companies and to receive compensation in connection with such services. As such, investors should assume that Anderson &
Strudwick intends to seek investment hanking or other business relationships with the companies covered by the Firm.

Anderson & Strudwick performed investment banking for Supertel Hospitality and also makes a market in it.
The distribution of investment ratings for all companies in our coverage universe is as follows: (1) 44%, (2) 55%, (3) 1%
The distribution of investment ratings used for companies whom we have performed banking services in the last 12 months are: (1) 60%, (2) 40%, (3) 0%

This report is not directed to, or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation or which would subject Anderson & Strudwick or its affiliates to any registration or licensing requirement within such jurisdiction.

The information presented in this report is provided to you for information purposes only and is not to be used or considered as an offer or the solicitation of an offer to sell or buy or subscribe for securities or other financial instruments. Anderson & Strudwick may not
have taken any steps to ensure that the securities referred to in this report are suitable for any particular investor. Anderson & Strudwick will not treat recipients of this report as its customers by virtue of their receiving this report. The investments and services
contained or referred to in this report may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about such investments or investment services. Nothing in this report constitutes investment, legal,
accounting or tax advice, or a representation that any investment or strategy is suitable or appropriate to your individual circumstances, or otherwise constitutes a personal recommendation to you. Anderson & Strudwick does not advise on the tax consequences of
investments and you are advised to contact an independent tax advisor. Information and opinions presented in this report have heen obtained or derived from sources believed by Anderson & Strudwick to be reliable, but Anderson & Strudwick makes no representation
as to their accuracy or completeness. This report is not to be relied upon in substitution for the exercise of independent judgment. Anderson & Strudwick may have issued, and may in the future issue other reports that are inconsistent with, and reach different
conclusions from, the information presented in this report. Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. Information, opinions
and estimates contained in this report reflect a judgment at its original date of publication by Anderson & Strudwick and are subject to change without notice. The price, value of and income from any of the securities mentioned in this report can fall as well as rise.

Anderson & Strudwick and/or its employees and/or members of their families may have a position in the securities mentioned and during the course of normal business may make purchases and/or sales of these securities from time to time in the open market and
otherwise.

To view price charts and other disclosures for all companies rated in this document, please contact us at 800-767-2424 or write to Anderson & Strudwick 707 E. Main Street 20™ Floor,
Richmond, VA 23219.





